COST AND MANAGEMENT ACCOUNTING  1
ASSIGNMENT #3  -   Activity Based Costing

REQUIRED:

The data for this assignment relates to P5-22/23 for Happy Valley Carpet Cleaning.    Assume the company is trying to do a comparison of its current “traditional” cost system with the proposed ABC system.     The costs and margins will be compared for a given job, the Grizzly Bear Ranch job.     To facilitate this, prepare the following:

1. Prepare a Documentation section that states the business name, preparation date, purpose of the workbook, a list of the contents of the workbook, and any general instructions that affect the whole workbook.    (Put specific instructions relating only to the input in the input section  itself.)

2. Prepare an Input Section  using the data given at the bottom of p. 219 (except also include  the current billing rate but change it from $22.95 to $32.95 per  sq. m.).   Use a report date of “for the year ended December 31, 2010”

3. On a separate sheet, prepare a schedule showing the first stage allocations

4. On a separate sheet, prepare a schedule that shows the activity rates for both the ABC system and the traditional system.  (The traditional method simply takes the total cost ($340,000)and divides by the expected # of  hundred square metres to be cleaned (10,000) to get a cost rate per hundred square metres applicable to all jobs)   

5. On a separate sheet, prepare a costing template to cost any job under both the traditional method and the ABC method.    Use the data for Grizzly Bear Ranch job as an example.   (Note:  the customer name, the number of square feet, and the # of km. driven,  should be input items on this sheet)

6. On a separate sheet, show a Product Margin Report for the job in part 5 for the ABC method and a simple job margin calculation (Sales – Cost = Job Margin) for the traditional method.  The job name should be referenced from part 5.   Briefly state the specific reason(s)  for the differences in  the product margins between the two methods for the Grizzly Bear Ranch job. (Hint:   describe how costs are charged to the job for vehicle/travel  and customer/office overheads under the traditional method v. the ABC method.)  

7. On a separate sheet, show an Action Analysis Report under the ABC method for Grizzly Bear Ranch.     Again, the job name should be referenced from 5.   Nothing is required for traditional method.

8. Prepare 6 print preview macros (including Macro buttons) for items 2 to 7  all on the Documentation Page.    The macro buttons should be of identical size and properly labeled.     Instead of doing a demo of your macros, print a copy of the title sheet showing all the macro buttons, and print the coding relating to all the macros.    Include your name in your macros so I can see that it is your own work. 
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