COST AND MANAGEMENT ACCOUNTING 1 

ASSIGNMENT #1 – Labour Cost Entries in a Mfg. Business

McCallum Company is currently using a computer package to do its payroll that is not integrated with its GL package.  Therefore, you are asked to prepare a template that would prepare the payroll entries from a summary generated by the Payroll software (like the sample below for February, 2012).  These entries will then be entered manually as input into the GL program as summary journal entries.

The template should be generalized so that it can be used for any month.  That is, the month in question should be treated as an input item.  In order to prepare the template, we will use the data provided below (from the summary generated by the Payroll package for the month of  February  2011)

FEBRUARY 2012
	Sun
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MONTHLY PAYROLL SUMMARY
	PAYDAY DATE
	PAY WEEK ENDING
	DIRECT LABOUR
	INDIRECT LABOUR
	TOTAL GROSS PAY

	02/02/12
	28/01/12
	$9,390
	$3,450
	$12,840

	09/02/12
	04/02/12
	  9,180
	  3,050
	  12,230

	16/02/12
	11/02/12
	  9,540
	  3,180
	  12,720

	23/02/12
	18/02/12
	  8,990
	  2,990
	  11,980

	01/03/12
	25/02/12
	  9,870
	  3,290
	  13,160

	 08/03/12
	02/03/12
	  9,410
	  3,130
	  12,540




WITHHOLDINGS                 PAYROLL TAXES AND
  (AS A % OF GROSS PAY)                         BENEFITS
	EI
	1.73%
	EI
	  2.42% (1.73% x 1.4)

	CPP
	4.95%
	CPP
	  4.95%

	INC. TAX
	20.00%
	EHT
	  1.95%

	CO. PENSION
	4.00%
	CO. PENSION
	  4.00%

	
	
	VAC. PAY
	  6.68%

	
	
	
	


							Continued on back……………………
OTHER INFORMATION:
Assume the normal work week is Monday to Friday (although the pay week officially ends on Saturday)
Employees are paid the following Thursday
Assume 20% of the total weekly payroll cost is incurred each working day.

REQUIRED:  Prepare the following with respect to McCallum Co. for February 2012.
The Input area will consist of the Monthly payroll summary and the parameters of withholdings and payroll deductions.  Allow for up to six weeks of input data.  The first payday in the month should be entered as a separate input item using the date function.  All other dates on the input  table can be generated from this one date.  If only 5 weeks of data are required then the data area for the 6th week will simply be left blank.

The output area will consist of the following:
1. A T-account showing the opening and closing balances, the payrolls paid, and the payroll charges incurred in the month.
To facilitate the formula for the  calculation of the # of working days incurred in the month and the number of applicable days in beginning and ending inventory,  you must add the following two  input items (which will be used as a cell reference as the numerator in a  fraction divided by 5 working days in a week).  For example, if the number of working days incurred in the first week is 3, the fraction would be 3/5 with the 3 being a cell reference to the first input item below.  The input descriptions will be:

		Input relating to Accrued Payroll balance, beginning of month:
# of days of the first payroll paid in the current month that were actually worked in the current month:

		Input relating to Accrued Payroll balance, end of month:
# of days in the first payroll  paid  next  month that were actually worked in the last week of the current month:

2. Journal entries  to record the total gross pay and withholdings, the distribution of the gross payroll cost to the various cost accounts, and the employer cost of payroll taxes and fringe 	benefits.

Output Items 1. and 2. may be done on one output sheet.

3. Prepare separate print preview macros linked to two separate buttons in order to print 1) the Input Section; and 2) the T-account and related journal entries.   The buttons should appear at the end of the Documentation Section (just before the input).    Print out the visual basic coding for the macro and print the button as an object so that it appears as part of your documentation section.    You will also be asked to do a demo of your print preview buttons.


Submit a copy of input, output, and cell contents (using cntrl ~) .   Be sure that instructor can read the cell contents (may need to widen columns, use landscape, and make font size smaller in some cases).    Submit cell contents immediately following each related output schedule.
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